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notice  of  cofm&^m^^^SJ3x,w  you  &m  a  statui^^erson,  you  may 

REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  55  <4-S9)— Paid-Up 
With  640  Acres  Foiling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  J&s  14*  day  of  I>x:eo23er,        fay  are  ixtweoi  F&Slip  PotlartL.  a  single  mae  whose  address  is  3713  Longmwtdow  Way,  Ft  Worth, 
TX  76133  as  Lessor,  and  CHESAPEAKE  EXPLORATION;  "L.L.C.,  en  thecoma  tmntedftalhilify  company,  whose  address  isP.O."Box  \&&&,  Coahoma  Chy,  Oklahoma  73154-0496,  as 
Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  bat  all  cdi^ittavisiQtts(in£fedii^  this  rampletion  of  blank:  spaces)  were  prepared  jointly  by 
Lessor  and  Lessee. 

1.  In  cot  adoration  of  a  cadi  bonus  in  hand  paid  and  the  covenants  herein  contained.  Lessor  hereby  grants  leases  sod  lets  exclusively  to  Lessee  1he  following  described  land, 
hereinafter  catted  teased  prermses: 

SURVEY:  E.  Littlepage  ABSTRACTING:  971 

BEING  LOT  18,  BLOCK  14  OF  PASKWOOD  EAST,  PHASE  II,  AJS  ADDITION  TO  TEE  CITY  OS  FORT  WORTH,  TARRANT  CGLTvTY,  TEXAS,  ACCORDING  TO  THE 
PLAT  THEREOF  RECORDED  IN  VOLUME  388-129,  PAGE  33,  PLAT  RECORDS,  TARRANT  COUNTY,  TEXAS 

in  Hie  County  of  TARRANT.  State  of  TX.  eoBiatnaaa  ajflfifiOSn  gtaas  mto.  cwse  <s  ieB&fiaKagmg  saw  gflasafethcBatft  gitneh  Tjaaor  ™ty  Hr.reEftrr  arayiirc-.  hy  rfrorninn  prescription  or 
otherwise),  for  the  purpose  of  coloring  for.  developing,  producing  and  marketing  oil  and  gas,  along  with  ail  fayctowarbon  and  nan  hydrocarbon  substances  produced  in  association  therewith 
(iaduding  geophysic^seismic  cperffliom).  The  term  "gas"  as  wsed  herein  includes  helium,  carbon  dioxide  end  other  commercial  gases,  as  well  as  by&rocarfeco  gases.  In  addition  to  the  above- 
described  leased  premises,  tins  lease  also  covers  accretions.  and  any  small  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-desoibed 
leased  premises,  and,  in  consideration  of  me  aforccncBtioflfid  cask  bonus,  Lessor  agrees  to  eseciac  at  Lessee^  r&qaaa  any  aid&oaa!  or  supplemental  instruments,  for  a  more  complete  or 
accurate  description  of  the  land  so  covered  Fur  the  purpose  of  determining  the  amount  of  soy  shut-in  royalties  hereunder,  dK  number  of  gross  acres  above  speciSed  shsC  be  deemed  correct, 
whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up"  lease  reqoiring  eg  ratals,  shall  be  ia  force  ifcr  Bprimgrv  term  of  Three  QWears  fibm  fee  dale  h*reo£  and  for  as  long  thereafter  as  oil  or  gas  or 
other  substances  covered  hereby  are  reduced  hi  paying  Quantities  from  the  leased  premises  or  fiom  lands  pooled  therewith  or  tins  lease  is  otherwise  maintained  in  effect  pursuant  to  the 
provisions  hereof 

3.  P-cynltics  oiL  gut  Kid  other  «&etanc*&  pro&rcwl  sf^twrrecaics  i&mSI  %c  ptind  by  Leasee. «.  Lttsaor  ts  £oQot.-v_  {a}  ™1  ssjjd  other  liquid  hydrocarbons,  separated  it 
Lessee's  separator  facilities,  the  royalty  shall  be  25%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  foe  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  traasportation 
fatalities,  provided  that  Lessee  shall  hare  fee  continuing  right  to  pnrchase  sack  production,  at  fee  wellhead  market  price  Awn  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then 
prevailing  in  the  same  field,  titan,  in  the  nearest  field  in  winch  there  is  such  a  prevailing  price)  for  production  of  shnifor  grade  and  gravity",  (b)  for  gas  (memdmg  casing  bead  ga3)  and  all  other 
substances  covered  hereby,  tie  royalty  shag  be  33%  of  feproraeda  realized  by  Lessee  from  the  sab*  thereof;  proportionate  pert  cf  ad  valorem  taxes  and  prodnetioo,  sovwaneei  or  other 
excise  taxes  and  the  costs  incurred  by  Lessee  in  dehvering,  processing  or  ofeerwise  ntarfoaiaa  such  gas  or  olher  substances,  provided  that  Lessee  sbaD  have  fee  contmuing  right  to  purchase 
such  production  at  the  prevailing  wellhead  maifcec  price  paid  for  production  of  similar  quality  in  the  saane  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  newest 
field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  fee  same  or  nearest  preceding  date  as  the  date  cm  which  Lessee  commences  its 
purchases  hereunder,  and  (c)  if  at  the  end  of  the  primary  tena  or  any  time  thereafter  one  or  zoore  wells  on  tiw  leased  prenEses  or  lands  pooled  therewith  aie  capable  of  either  producing  od  or 
gas  or  other  substances  covered  hereby  in  paying  qrwrtjiies  orswds  welh  are  waiting  <si  hydreniic  fiac&iHs  iihmiixtirya^  sifii  weU  <x  wells  are  either  shut-4n  or  production  therefiom  is  not 
being  sold  by  Lessee,  such  well  orweifasb^nevcr&dessbe  deemedto  bepjodiaaig  impayhigquaEhMes£efe  If  &c  a  period  of  90  consecotive  days  such 
well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold"by  Lessee,  them  Lessee  Aall  pay  siart-in  royalty  of  one  ddQer  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to 
Lessor  or  to  Lessor's  credit  in  the  depository  designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  cf  the  end  of  said  °0-day  period  while 
the  well  or  wells  are  shut-m  or  prc»lucticin  therefrom  is  not  being  soM  oy  Lessee;  provided  that  if  this  lease  is  otherwise  being  mamtaiaed  by  operations,  or  if  production  is  being  sold  by  Lessee 
from  another  well  or  weUs  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royahy  shall  be  doe  until  the  and  of  the  90-day  period  nest  following  cessation  of  such  operations  or 
production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shaft  ceoder  Lessee  Sable  for  me  amount  due,  bat  shall  not  operate  to  tennrnaie  Has  lease. 

4.  All  shut-in  royalty  payments  under  this  base  shall  fee  paid  qr  tendered  to  Lessor  or  to  Lessor's  madit  in  at  Lessor's  addjggg  jtbovQ  or  ate  sacoaesors,  wMcb  shall  be  Lessor's 
depository  agent  for  receiving  payments  regardless  of  changes  in  tne  owuecdnp  of  said  land-  All  payments  or  tenders  may  be  made  in  currency,  or  by  check  or  by  draft  and  such  payments  or 
tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  ug  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the  last  address  known  to  Lessee  shall  constitute  proper 
payment  If  the  depository  should  Haujdate  or  be  succeeded  by  another  instinfiion,  or  for  any  reason  feil  or  refuse  to  accept  payment  fccxeundez:  Lessor  shall,  at  Lessee's  request,  deliver  to 
Lessee  a  proper  recordable  mstnunent  naming  another  institution  as  depository  agent  to  nsceive  payments. 

5.  Except  as  provided  for  in  Paragraph  3.  aaowe,  if  Lessee  drills  a  twc\]  wbich  is  jarapah^  of  rnvyfeirang  rn  p?,ymg  qngtfrtifs  (hfjanafler  called  '"dry  hole")  on  the  leased  premises 
or  lands  pooled  tharewjth,  or  if  all  production  (whether  or  not  in  paying  quantities,)  permanently  ceases  from  any  cause,  inemding  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of 
Paragraph  S  or  the  action  of  any  governmental  authority,  then,  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences 
operations  fox  reworking  an  existing  well  or  for  drilling  ait  additional  well  or  for  otherwise  obtaining  or  restoring  production  on  ftw  3eased  premises  or  lands  pooled  therewith  within  90  days 
after  completion  of  operations  on  such  dry  hofe  or  wrthin  90  days  after  such  cessation  of  a&  prodactjon.  If  at  the  end  of  the  primary  term,  or  at  any  tune  thereafter,  this  lease  is  not  otherwise 
being  maintained  in  force  but  Lessee  is  ftea  engaged  in  drilrrrtg,  reworking  or  airy  other  operations  reasonably  calculated  to  obtain  or  restore  pRxfae&on  therefrom,  this  lease  shall  remain  in 
force  so  long  as  any  one  car  mate  of  such  operattoo?  are-  prosecuted  wrth  oo  cassation  rfmape  tfcan  SO  cansocEitfra-  days,  a&d  if  any  sacfa  oparaiioie  result  in  die  production  of  oil  or  g»  -or  otktBi 
substances  covered  hereby,  as  Ions  thereafter  as  there  is  proiucdonmrfiying  quantities  from  the  ieased  premises  or  lands  pooled  therewith.  After  completion  of  a  wall  capable  of  rffodwine  to. 
paying  qnantities  hereunder.  Lessee  shall  drill  soch  additional  wells  on  iba  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  tbe  same  or  similar 
circomstances  to  (a)  develop  the  leered  premises  as  to  fomaations  then  capable  of  pjoAicingia  paying  tpjantaies  on  1he  leased  prennses  or  lands  sooted  therewith,  or  (b)  to  protect  the  leased 
Premises  froai  ancompensated  drainage  by  any  well  or  weMs  located  as  olher  tends  not  pooled  ifcaewiJh.  There  shall  be  ins  oovenaut  to  <MJ  enjdoretory  welis  or  any  additional  wells  except  as 
expressly  provided  herein. 

6.  Leswc  shall  nave  the  right  but  not  die  obligation  to  pool  all  or  any  pstt  of  me  leased  premises  or  interest  ibmvnn  iiTlh  a^y  other  lands  or  interests,  as  to  any  or  all  dqrths  or 
zones,  and  as  to  any  or  all  substances  cc^eiedlpy  this  lease,  eitl^  before 

develop  or  operate  the  leased  pcenuses,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lends  or  inteiests.  The  unit  formed  by  such  poobng  for  an  oil  well  which  is  not 
a  horizontal  completion  shall  not  exceed  80  acres  ptas  a  maximum  acreage  SnJerance  of  VP/o,  and  for  a  gas  well  or  a  horizcetal  completion  shall  not  exceed  640  acres  phis  a  maximum  acreage 
tolerance  of  10%;  provided  mat  a  krger  mat  may  be  formed  for  an  oij-a^i  or  gas -well  or  horizontal  compIetiQtt  to  confbrHi  to  any  wall  spacing  or  oeosUy  pattern  that  may  be  prescribed  or 
perrmliwi  by  aery  governmental  authority  having  jurisdiction  to  do  so_  For  the  purpose  of  the  foregoing,  me  tenns  "oiT  ■ftrfT  and  "gas  weH"  ^hail  have  Ujc  njraraiigs  prescribed  by  applicable 
law  or  the  appropriate  governmental  authority,  qi^  if  no  definition  is  so  piescribed.  "oil  weir  a  well  wife  an  initial  gas-oil  ratio  of  less  than.  100,000  cubic  feet  per  barrel  and  "gas  well" 

means  a  well  with  an  iniiiai  gas-oil  ratio  of  lOft.000  cubic  feet  or  more  per  &aneL  based  on  24fioai  production  test  conducted  smrier  normal  producing  conditions  using  standard  lease  separator 
fedlities  or  equivalent  testing  equipment  and  the  term  "horizontal  <xmfA&k&T  means  a  well  in  which  the  horizontal  oampantss.  of  the  ^nss.  «TOipl«3on  interval  in  the  reservoir  exceeds  1he 
vcrOca!  competent  thereof,  in  exercising  its  pooling  nghlr.  hgsennoer,  Leasee  sJjaB  file  of  leccid  a  'Ci'^fc-Ji  dedaratioa  descnbmg  the  unit  and.  ^feting  the  effective  dele  of  pooling,  Productioil, 
dnllii^  or  reworking  op^atiGBS  anywh^ac  ok  a  ooi.  which incknles  ali™-  <xlj  pzctof  tfe  ^KEiiseB  sh^ottifcaiiadas  if  tti^eptisducban,  orillmg  or  Tcwwlrbjg  operations  on  the  leased 

premises,  except  that  the  production  on  which  Lessor's  royahy  is  calculated  shall  be  mat  proportion  of  die  total  unit  production  which  the  net  acreage  covered  by  mis  lease  and  included  in  the 
unit  bears  to  ibe  total  gross  acreage  in  tbe  unit,  but  only  to  the  exteol  such  proportion  cf  Trait  piodaction  is  sold  by  Leasee.  Boding  in  one  or  more  instances  sbaD.  not  exhaust  Lessee's  poohng 
nghLs  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obhgstion  to  revise  any  noit  formed  hereunder  by  expansion  or  enrttxaction  or  both,  either  before  or  after  commencement 
of  production,  in  order  to  conform  to  the  well  spacing  or  densny  pattern  prescribed  or  pcrmitied  by  the  goverruoerftal  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage 
oetermmation  made  by  such  governmental  aHthority.  In  making  such  a  revision.  Lessee  shall  ffle  of  record  a  wratesi  dedlaracion  describing  the  revised  ™r*  and  stating  the  effective  date  of 
revision.  To  tbe  extent  any  portion  of  the  leased  premises  is  included  in  or  excluded  from  Iba  unit  by  vjrt»e  of  such  revision,  l&e  proportion  of  unit  products  on  on  viiiich  royalties  are  payable 
hereunder  shall  thereafler  he  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  froru  a  unit,  -or  *jpon  permanent  cessation  thereof.  Lessee  aag  terminate  tbe  imij  hy  filing 
of  reccsd  a  written  declaration  describing  the  unit  and  baling  ihp.  dale  of  iwrjoination.  PnnHTjg  jifr^TmA^r  <iii>T1  nnt  mnvtitrrtc-  a  r^rrKi^-nnvjy  vnri*  i»ini»Kh 

7.  If  Lessor  owns  less  than  the  full  mineral  estate  iu  aS  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royahiej  payable  hereunder  lor  any  well  on  any  part  of  the 
leased  premises  or  lands  pooled  fterewisji  shall  &e  reduced  to  the  propestkmthat  Leesoi's  inti^cst  in  seA  part  of  the  leased  jnemises  beats  to  fte  full  mineral  estate  in  such  part  of  the  leased 
premises. 

8-  Tbe  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  tcansferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone.,  and  the  rights  and 
obligations  of  the  parties  heretro.der  shall  extend  to  their  respective  hens,  devisees,  executofs,  adrnnnstrators,  successors  sad  assigns.  No  change  in  Lessor's  ownership  shall  have  the  effect  of 
reducing  the  ri^tts  CT  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shdl  be  bfndiEg  on  Lessee  untii  60  days  after  Lessee  has  been  furnished  rfes  original  or 
certified  or  duly  atshendeaied  copies  of  the  documents  establishing  such  change  of  ownership- to  tbe  satisfoctioa  of  Lessee  or  natil  Lessor  has  satisfied  the  notification  requiremems  eoBtafeed 
in  Lessee's  usual  form  cf  division  order.  In  lie  event  of  the  death  of  any  person  entitled  to  shutrfn  royalties  hcreuEKkr,  Lessee  may  pay  or  tentfer  such  shut-m  royarties  to  the  credit  cf  decedent 
or  decedent's  estate  in  the  depository  designated  above.  If  at  any  time  two  or  mere  oersoas  are  endued  to  shut-in  royalties  hfaerstdei,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such 
persons  a?  fc>  tfaek  credit  in  die  depository,  either  jonrify  or  separaieiy  in  proportion  lo  the  nHeiest  tefcioii.  each  owes.  IfXessee  transfezs  its  interest  hereuudei  in  whoie  or  m  part  Lessee  duJl  be 
relieved  of  all  obligations  thereafier  aiisirg  with  respect  to  the  transferred  interest,  and  taStae  of  me  traEsfereeto  satisfy  such  obhgahons  with  respect  to  the  transferred  krterest  shall  not  affect 
tbe  rights  ofLessee  with  respect  to  any  interest  uot  so  trausfened.  If  Lessee  transfecs  a  rhH  or  undivided  hiKsest  in  all  or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to  pay  or 
tender  shatt-jn  royalties  hereunder  shall  be  divided  beteeen  Lessee  and  the  fran^aee  m  propomcsi  io  the  net  acreage  interest  ia.  this  lease  &ea  held  by  each. 

9.  Lessee  may,  ai  any  time  and  from  time  to  time,  <k^er  toT^essor  ecfile  of  record  a  written  ideaae  of  this  lease  as  to  a  mil  or  undrvioed  interest  m  aB  or  any  portion  of  the  area 
covered  by  this  lease  or  any  depths  or  zones  dwreunder,  end  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  mteaest  so  released  If  Lessee  releases  all  oi  an 
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urftivided  interest  in  Jess  than  all  of  the  area  covered  hereby.  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage  interest 
retained  hereunder. 

10.  In  exploring  for,  developing,  producing  and  marketing  cdJ,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  Unitized  herewith,  in  primary 
and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with,  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be  reasonably  necessary  for  such 
purposes,  bduding  but  not  limited  so  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipelines,  tanks,  water  wefts,  disposal  wells,  injection  wells, 
pits,  electric  and  Jetapfaone  lines,  power  stations,  end  other  facilities  dbeaaed  accessary  by  Lessee  to  dtsoowo;  produce;  score;  treat  aodfor  transport  production  Lessee  may  use  in  such 
operations,  free  of  coat,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises,  except  water  from  Lessor's  wells  or  ponds.  La  exploring,  developing,  producing  or 
marketing  from  the  leased  premises  or  lands  pooled  therewith,  me  ancillary  rights  granted  herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding 
any  partial  release  or  other  partial  termination  of  this  lease;  aod(b)  to  any  other  lands  in  wiach  Lessor  now  or  hereafter  has  authority  to  grant  such  righta  in  the  vicinity  of  the  leased  premises  or 
lands  pooled  tfaorewitb.  When  lequested  by  Lessor  in  wriijog.  Lessee  shaE  htsy  £s  pipelines  bdow  ordinary  plow  depth  oe  caUivewi  iaads.  No  weU  sfaaQ  be  located  less  than  200  feet  from 
any  house  or  bam  now  on  the  leased  premises  or  other  lands  ased  by  Lessee  herenadei;  without  Lessor's  consent,  and  Lessee  snail  pay  for  damage  caused  by  its  operations  to  buildings  and 
other  improvements  now  on  the  leased  premises  or  such  other  lends,  and  to  commercial  timber  and  growing  crops  thereon  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures, 
equipment  and  materials,  including  well  casing,  from  me  leased  premises  or  such  other  lands  during  the  term  of  mis  lease  or  within  a  reasonable  time  thereafter. 

11.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 
jurisdiction  including  restrictions  on  the  drilling  and  production  of  weDs,  and  me  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking,  production  or  other 
operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or 
easements,  or  by  fire,  flood,  adverse  weathes  conditions,  war,  sabotage,  lebeHion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or 
failure  of  purchasers  or  carders  to  take  or  transport  such  productke,  or  by  any  other  caose  not  reasonably  withiit  Lessee's  control,  tins  lease  shall  not  temiinate  because  of  such  prevention  or 
delay,  and  at  Lessee's  option,  the  period  of  such  prevectiori  or  deiay  shall  be  added  to  the  lam  hereof  Lessee  shall  not  be  liable  fox  breach  of  any  express  or  implied  covenants  of  this  lease 
when  drilling,  production  or  omer  operations  are  so  prevented,  delayed  or  isKaopted. 

12.  In  the  evoit  thai  Lessor,  dtsmg  fee  primary  tram  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from  Lessor  a 
lease  covering  any  or  all  of  tte substances ocMepe&br  flua  tease  znAccrcgdag,  «H  or  lymfamoffe  bad  dw«ilhwi  faroin  «afc  tf«  t««  Wn^ing rffrj*,,*.  ..^  ^fr^m  «f  tfa>  t  i-nr 
hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered  and  all  other  pertinent  terms  and  conditions  of 
Hie  offer.  Lessee,  for  a  period  of  fifteen,  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the 
offer  at  the  price  and  according  to  the  terms  and  corKuubns  specified  in  the  offer. 

13.  No  litigation  scaH  be  imtiated  by  Lessee  written  notice 
fully  describing  the  breach  or  default,  and  then,  only  if  Lessee  fails  to  remedy  me  breach  or  default,  within  such  period  In  me  event  the  matter  is  litigated  and  mere  is  a  final  judicial 
determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  m-il^  Lessee  is  given  a  reasonable  time  after  said  judicial  determination  to 
remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

14.  For  the  same  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore  easement  under  and 
through  the  leased  premises  for  me  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are  situated  on  other  tracts  of  land  and  which 
are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  bo  rigft*  to  royalty  or  omer  benefit  Such  subsurface  weS  bore  easements  shall  run 
with  the  land  and  survive  any  ^eraassasfittcf  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes,  mortgages  or  liens 
existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  made,  and,  in  addition  to 
its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's 
title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  wither*  interest,  until  Lessee  has-been  funded  satisfactory  evidence  that  such  claim  has  been  resolved 

1 6.  Notwithstanding  anything  contained  to  the  contrary  in  mis  lease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  me  leased  premises  for  rtriiimg    0tli«r  operations. 

17.  This  lease  may  be  executed  in  oouiOeipatts;  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

DISCL AIMER  OF  REPRESENT ATIONS:  Lessor  acknowledges  mat  oif  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royally,  are  market  sensitive  and  may  vary  depending  on 
multiple  factors  and  that  tins  Lease  is  the  product  of  good  faith  negotiatiOBs.  Lessor  understands  that  these  iease  payments  and  rermi  are  final  and  that  Lessor  entered  into  this  lease  without 
duress  or  undue  influence.  Lessor  recognizes  that  iease  vatees  could  go  up  or  down  depending  oe  market  conditions  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in 
the  negotiation  of  this  lease  mat  Lessor  would  get  the  highest  price  or  different  terms  ripp""*mg  on  future  ™^n-t  conditions.  Nemier  party  to  tins  lease  will  seek  to  alter  the  terms  of  this 
transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other  lessors/  oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's  heirs,  devisees, 
executors,  administrators,  successors  and  »<jgi<mg,  whether  or  not  mis  lease  has  been  rxrraifryi  by  all  parties  hereinabove  named  as  Lessor. 


LESSOKrV§E?aER  ONE  OS.MOEE) 


Phflflp  Pollard 


ACKNOWLEDGMENT 


STATE  OF  l-QYr\<^ 


COUNTY  OF  ~fi&MA*jf' 


BEFORE  ME,  the  undersigned  authority,  on  the 


is  (are)  subscribed  to  theTo: 


2010  personally  appeared  Phillip  Pollard,  a  single  man, 
to  theTorgoing  instrument,  and  acknowledged  to  me  that 


known  to  me  to  be  the  person(s)  whose  name(s)  is  (are)  subsoil 
he/she/they  executed  the  same  for  the  purposes  and  consideration  their  expressed,  in  the  capacity  therein  stated,  and  as  the  act  and 
deed  of  said  Phillip  Pollard,  a  single  man 


[SEAL] 


® 


CHRISTOPHER  CHARLES  FEDS 
NOTARY  PUBDC 
STATE  OF  TEXAS 
WCOMM.  5ft  001/14 


Notary  Public,  State  of 
Notary's  name 
Notary's  commission 


(printed):  ffi^Jfy^  6hJfs  fads 
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